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Abstract

This study aims to explore whether free cash flows (FCF) can induce growth
opportunities (GO) of private universities and colleges in Taiwan. The relationship
between FCF and GO is not initially significant. After controlling the effects of
agency problem, we find that FCF have significant negative effects on GO in samples
with the high-agency problem. However, the relationship between FCF and Go does
not show statistically significant in the samples of high-agency problems or
low-monitoring effects. Further, we find that FCF will solely reduce GO of private
universities and colleges that display both high-agency problems and low-monitoring
effects. Thus, reducing agency problems and enhancing monitoring effects are key

for private universities and colleges to sustain institutional growth.
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TGS B ST (heteroskedasticity ) $EFE#4 (multicollinearity ) #iES - AL
DAF W sl A B O - BB RS TN AR ISR
CAREHERLL White (1980) FREEH I HUE LB BErR TS SEHERE
T 7 [WTRE TR - A 22 #R Variance Inflation Factor( f5# VIF MZER A E » Neter -
Kutner - Nachtsheim 8 Wasserman ( 1996 ) E455 » 25 {8 VIF ANjd 10 TF&
TR e T B PR TR -
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FEE.053  FEFIEEL AR 788 » ANTEBB 98 18511 » SBRIRAEER
CHIRE.049 IR OB 132 - IhA - ARSI BB [ i
BOEERL - B ASATER T A RIS RNEE - 8% 2 HaEHLE
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T2 [EWCHARETE

Y 198 FRArE mAE =N | RAEE
PROGRAMGR, 0534 0459 8271 -4301 1234
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BET o AU MR A% White (1980) EIEEATELHIVERIE » DUTFEEM
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FHEL Core S5 A (2006) IYREIRAHE] - BB EMEMIY AN » M
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= E1 &2 3 B4 1305
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6863 5124 9480 8706 5015
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